MEMORANDUM OF UNDERSTANDING

Tllinois Prevailing Wage Act Apprentice Fringe Benefit Requirements

This Memorandum of Understanding ("MOU") is entered into by and between Plumbers
Local Union 130, U.A. (the "Union"), the Plumbing Contractors Association of Greater Chicago
("PCA"), and the West Suburban Association of Plumbing Contractors (“WSA”), referred to
collectively as the "Parties".

1. Background; Existing CBA Provisions. The PCA and the WSA’s respective collective
bargaining agreements with the Union (“CBA”) are effective from June 1, 2024 through May 31,
2028 and, among other things, establish wage rates and fringe benefit contribution requirements for
journeymen and apprentices.

2. Public Act 104-0017; July 1, 2026 Implementation. Public Act 104-0017 (HB 2488)
amended the Tllinois Prevailing Wage Act, 820 ILCS 130/1 et seq. (the "IPWA"), to require that the
fringe benefit package for an apprentice may not be lower than the fringe benefit package for a
journeyworker in the same trade and locality on work covered by the IPWA. Public Act 104-0434
(HB 1437) delayed implementation of that requirement until July 1, 2026. The Parties enter into this
MOU to provide a mutually agreed contractual mechanism for Employers covered by a CBA to
comply with the IPWA while preserving the remaining terms of a CBA.

3. IPWA Apprentice Fringe Benefit Contributions. Effective July 1, 2026, Employers are
required to remit fringe benefit contributions to the Applicable Fringe Benefit Funds on behalf of
Eligible Apprentices at the applicable journeyman contribution rates for hours worked on projects
covered by the IPWA, to the extent required by the [IPWA, unless such contributions have already
been paid to the apprentice as additional cash wages for hours worked in the month of July 2026
only.

(a) For purposes of this MOU, the Applicable Fringe Benefit Funds are: (i) The Plumbers'

Retirement Savings Fund, Local 130, U.A; (ii) The Retiree Medical Plan of the Plumbers’

Welfare Fund, Local 130, U.A.; (iii) The Plumbers' Pension Fund, Local 130, U.A.; (iv) The

Plumbers' Welfare Fund, Local 130, U.A.; and (v) The Trust Fund for Apprentice and

Journeymen Education and Training, Local Union 130, U.A.

4. Eligible Apprentices. Effective August 1, 2026, first year apprentices shall not work on
projects covered by the IPWA. Accordingly, first year apprentices shall not be eligible for remittance
of Applicable Fringe Benefit Funds on their behalf under the terms of this MOU.

5. Coordination Regarding Certification of Apprentice Prevailing Wage Classifications.
The Parties agree to confer and coordinate, as appropriate, regarding efforts to have the apprentice
rates set forth in the CBA recognized or established as prevailing wage classifications under the
IPWA. Any such efforts may include: (1) Challenging prevailing wage rates established by the
Tllinois Department of Labor through the annual prevailing wage survey; (2) Submitting the CBA
apprentice rates as part of the annual IDOL prevailing wage process; (3) Advancing hearings under
Sections 4 and 9 of the IPWA to establish new prevailing wage classifications based on the CBA
apprentice rates; and (4) Taking other commercially reasonable actions to seek certification or
establishment of the CBA apprentice rates under the IPWA.



6. Reopener; Change in Law. If the [IPWA, implementing regulations, Illinois Department of
Labor guidance, applicable prevailing wage determinations, or any judicial or administrative
interpretation materially changes the obligations addressed by this MOU, the Parties agree to meet
promptly upon request to negotiate any necessary effects or conforming modifications.

7. Effective Date; Duration. This MOU shall be effective July 1, 2026, unless a different
effective date is required by applicable law, and shall expire concurrently with the CBA. This MOU
shall not roll over, evergreen, or renew unless the Parties mutually agree in a signed writing.
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